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DpAKm&m tr rArnrtor ArD tlmfcr

CO8PO8A|!IOT 8AX BUruAU - CORPORATIfr fAl( BUIEIU

tn tlrc tlatttr of the tlrylLcatloqr of

xa{oc PxoDuFrtqFs. tFe.

for rcvlrl,on or rofirnd of, frandrlrc
tax turdcr ArtLclc 9:A of thc frx t ry
for thc llrcal y.ar cndcd Augrurt 311
1964.

Eerrlng Cuc Eo. 6464

Thc tanlnyar fllod a eqrbted rcturn ql aovobcr 161 1964 for
ttrc flrcal ycar cndod Augrurt 31, 1954, rhoring coqrutatl,on of, trx, r*hlch
sar paLd tn fullr at follorrr

tntlrc lilet Incoe
Burlnerr allocatl.qr t6
A[ocrted Lncor
fax at 5W

t251r818.13
39.o3fi

93.766.43
51267 .15

|!}ro burlnort allocatLon rrr nade up of r

Prolrcrty
RscLptr
wlg.|r

lfotal taEton
Eurlneer allocatLon (dtvtded by 3l

100.od
lo.lotr

3.98*
1l4.ogr
3g.o3r

Ot trovmb.r lor 1967 taxgaycr ftbd a tlnoly agryrltcatlqr tor
rll.rLon or nfirnd acc6prn!.ad by an a,ncnded nturn rtrlch ell,nl,netcd
ttrc prop,crty factor and urod tlre rmalntng tro factorrr rocflptt rnd
rag.rr reruLtlng l,n a bual,ncrr allcatlon of 7.O{t. llaxSnycr contondr
that l,nclurlon of ttrc prop.r'ty factor producor a llrtortl.on o! lneor
oarned ln f,ry York.

An Lntornal hearLng mr hcld tn Bsr York Ctty qr dl\urc 12r 1968
brtotr il. dl. Gsncvtch. 'lfhs trx1layrr st r€prErcartcd b'1l ?. E. Iolfowi,t:,
CPAr and hlr arl,rtant, B. Saraga, of, thr aecountlng !l.ru of, Chrrltf E.
n n*tal & Co,r 6{l tr€:cJ.ngton AvG.r llcu Yorlcr [.Y. 1OO2Z.

Thl Lnformatl,on on fl,b dl,rclorcr r

Roeelptr lactor

Durlng ttra flreal yoar cndcd Augurt 31, 1964 tlre eorpontlon
rar engaEd ln rcnderl,ng rclnvl.cel tn Caltfcnl,r aN I producrr of notl,on
plcturo ftLil for rhLdr lt rreealvrd rcr'yLco feer aggrogattng I6OOTOOO
alloeablc to Gall,fonrla. Itrc taqrayca troaard ar trer tork ncriPtr
S*lirOOO rccclvod frqe C.8.8. f,or thc rcpcat o&tbttton of trp teb-
vLrl,on fttur and C25r395.71 nesl,vrd fro fventleth Gentua:l toff for tho
.rshlbttt on of e notlon pl,ctun fl,ln. All fttnr lnvolvcd hrd bcon nrdc
Ln yoan prLor to thc fLacal ycar curdcd Augrurt 31r 1964, but tho tlr-
pay.r alloeatrd tlro nrpccttvC ncel,ptr to lfor Yorlc bccaurc the fllnr
had orl,gtnal.ly bcen producrd Ln thir ltlte.
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lFgq, taclor

Itrr ta*1nyrr allocated f9r561.63 to trm Yorlrr- r?Pr.?rntlng
addLttonal nleil-p*ypntr nadr tor e tf.Y. ttf.n drleh hld ortglnrlly
b6n producrd Ln thJ.r ltatr. llhere addltional ralary-peynrntl n{.
pqufird to br nadcr purrumt to csntract, rtrrn thr tll,n nl Eq).rt.d
on trlcrrlrlon.

fhr dcnml,nator of f2{Or{86.9t lncludod $23Or914.3O rllocrble
to callfornle, conrl'lt,Lng oi ftlrlg?.7z Prtd to en 'x'sutlvf otficrr
and tln btlrner prtd to cnptoir.r cngagcd ln prtduclng fl'lm.

ProSEF,v I+FF,oF

tlhr prolnrty lrctor conrLttcd of, f634.6O rtr.rrg. *valul of fir.rnlturl
and flxtumr Loeatrd ln tlro Srv York hmo of onc o! tha offlcGr.
piur SITOOO rcrLdual valur oi r ahort ftfn nadr ln 1959 at r cort of
iferooo. lha taxpryer al!.ocatcd tht rcrldual veluc of $lrooo rntl'rly
io icy Tsfhr althbugh lt rnr ln tlrc hrndtr of, a {lrtrlbutorr Errndsl
tllntr uhtc$ had plecu of bufl.n6r tbroughout tlrr counttl.

nro ra:cprp'-rlr]o-r;".r;r;r. ;;;t'r ealern urrns thr
thrcc-fiEtor foinirla. ,lIho burlncrr rllocetlon nr 61.98t eonrlrting
of, (I! aGro propfrtyn (21 ncdptr of 89.9O?6 rnd (31 regar of 96.O2X.

trha Callfornla taxtng rutharltl.m audLtcd thc roturn rnd
rcfurcd to allm r thrce-facfor formula. fircy eontcndrd thrt rincr thl
tarctrnycr war bulcally rngagcd in a r.wl,er burlncrr lneturlon of I
probci*V factor p*,ottuirit i &trtortod rrrultr arlrcl,ally fl.thfr 9pr,
i;frr-prolcrty Urltg tnrlgnlfl.cant rnd boarl,ng no n\?lqtrhtp !9-tho
pioalction irC tna6m roiortra on tlrc nturn. Accordl?ttlyr Gallfornl'a
iealrcrrod tlr tur urlnl e tro-faetor foraulr of rrrcrlptr rnd 6trrr
rorultlng ln a butLnrrr allocatlon of 92.96*.

tr e rcrult of ttrc €rllfornLa eudltr trxtnyrr thrculnn- ftld
ttt rnpilcatton f,or rcvlrlon or rcfund slttt urr.ryUutlng rlnllrr ura
of r trn;factor formula for illr York purltolor.

ln a rl,turtlon r*rero I trqllyor hu only furnltun rnd tlxturQ.,
tt tr the urual polLcy of thc drpaltnsrt to uro Rullng I r"lt !*:
Itltuts rn qrpsnic fritor for thl propcrty factor. Eorlv.r, nullBg I
lr not rppltcible ln ttrlr erre tlnio Lhr Ea:cprylr har othrr tangt',lelc
Inrronal-lropcrty tn addltlsn to fnrnlturc and f!.xtrtllr nanoly' I
rurtl,on plctrua nrgatLvo and prLntr.

In onilar to produe. an cquttabtc retutt, tt ir rccomrnd.d thrt
we follof mthod Hor t llrtrd tn Aoctlon 4.28 b o! Rul,lng of thr
Btatr llax Gml,trlon drt.d llrrch 1$r 1t62. tllrtr providcr lor roxclrallng

olli or norG of tlrc fact,onr tlnntn. tt tt bcllcvd thrt sl rhould
orclude t|ro proprrty factorr ar Call,fornta har donrr rincc thr ltcnr
l.nvolvrd arrr- fnilgniClcrnt ine nre na lnlnct rt all sr tlrn crral'ng
of tfuo i.ncse rcportod on thc trcturn. fhc taxlnyrr, tcrtlfl.d tlrrt
on a reprrata aciountlng buLr tha inem attrlbutlblc to t u Yorlc
11 fl6rb56. Etrr tyo faitorl of rocclpte and rtg.r groducc e rllghtly
lergor bue.

f, llnall rdJurtnrnt I,a nccclrltrted ln thc eqDutrtlon of thr
uagc ftctorr by ctlntnat!,ng tro tlrc dsnminator yrg.t of fllr LOT,'72
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Erld to rn rx.autivo offl,crr. lhr tya-fretor tornula, eonrLrtl,ng of
rrs.lptr lr rrp,ort.d, l0,l0t6r rad rryl.nd ngtr o! 4.LGf,t gtuducrl r
burinrrr rllooatlon of ?.!tllr rmuttlng ln r ndEcilon of trrr rr tollsrrr

tntlrr nrt {nsmr fttlrgl8.lt
lurLnem rlloartlon tr ?.!!il
tlloartcd ilrgorc l7r95*.6t
Trx rt $td$ g8?.tO
frx pld trl6?.15
f,rdqstlon l,n trx I a.l7g.t!t
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